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12. Odorizing equipment.

13. Oil pump units.

14. Panel and control equipment.
15. Piping and valves.

16. Regulators, pressure and ratio.
17. Safety alarm equipment.

320 Other equipment.

This account shall include the cost
installed of equipment used in the pro-
duction of gas, when not assignable to
any of the foregoing accounts.

ITEMS

. Cabinet, control.

. Compressed air system.

. Fire hose carts.

. First aid room equipment.

. Foamite system.

. Foundations and settings specially con-
structed for and not intended to outlast the
apparatus for which provided.

7. Gasoline pumps.

8. Hand pumps.

9. Machine shop equipment, such as lathes,
pipe cutting and threading machines, vise
grinders, power saw, shop motors, shafting
and belting, drill press, shapers, milling ma-
chines, planes, etc.

10. Odorizing equipment.

11. Office furniture and equipment.

12. Oil foggers.

13. Panel, control.

14. Piping—yard, when not includible in
other accounts.

15. Pits.

16. Platforms.

17. Portable scaffolds, ladders, etc.

18. Power shovels.

19. Production laboratory equipment.

20. Scales, not associated with other equip-
ment.

21. Special signal equipment.

22. Tractors for general plant use.

23. Works exhauster including driving unit
and governor.

24. Works station meters, including gauges,
piping and accessories.
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SPECIAL INSTRUCTIONS

Costs Related to Leases Acquired After October
7, 1969

The net book value of amounts recorded in
the natural gas production accounts incurred
on or related to leases acquired after October
7, 1969, shall, in general, not exceed the net
realizable value (estimated selling price less
estimated costs of extraction, completion,
and disposal) of recoverable hydrocarbon re-
serves discovered on such leases. After initi-
ation of exploration and development on
leases acquired after October 7, 1969, the util-
ity must determine after a reasonable period
of time, and annually thereafter, whether
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the net realizable value of such recoverable
reserves will be sufficient to absorb the net
book value of amounts recorded in the ac-
counts. The recoverable reserves shall be de-
termined and attested to by independent ap-
praisers no less frequently than every 3
years. If the net realizable value of recover-
able reserves is not sufficient to absorb the
net book value of amounts in the production
accounts, the utility shall reduce the net
book value of the amounts in the accounts to
net realizable value of recoverable reserves.
The reduction shall be done by first reducing
the unamortized amounts recorded in Ac-
count 338, Unsuccessful Exploration and De-
velopment Costs, by debiting Account 404.1,
Amortization and Depletion of Producing
Natural Gas Land and Land Rights (for
Nonmajor companies, 403.1, Depreciation and
Depletion Expense). Next, if the net book
value related to successful costs exceeds the
net realizable value of the recoverable re-
serves, the production plant accounts shall
be written down to such net realizable value
by appropriate charges and credits to the ex-
pense and valuation accounts.

325.1 Producing lands.

This account shall include the cost of
lands held in fee on which producing
natural gas wells are located, and lands
held in fee which are being drained of
natural gas through the operation by
the utility of wells on other land. (See
gas plant instruction 7-G.)

325.2 Producing leaseholds.

A. This account shall include the
cost of acquiring leaseholds on which
the utility pays royalties for natural
gas obtained therefrom. (See gas plant
instruction 7-G.)

B. Exclude from this account rents
paid periodically for rights obtained
under leases. Exclude also from this ac-
count the cost of leaseholds which ter-
minate in one year or less after they
become effective.

325.3 Gas rights.

This account shall include the cost of
natural gas rights used in producing
natural gas, whereby the utility ob-
tains ownership in gas underlying land
not owned or leased by the utility. It
does not provide for gas rights which
are leased and which are properly
chargeable to account 325.2, Producing
Leaseholds.
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325.4 Rights-of-way.

This account shall include the cost of
all interests in land which terminate
more than 1 year after they become ef-
fective and on which are located gath-
ering pipelines, telephone pole lines,
and like property used in connection
with the production of natural gas.
(See gas plant instruction 7.)

325.5 Other land and land rights.

This account shall include the cost of
land and land rights used in connection
with the production of natural gas,
when not properly assignable to any of
the foregoing accounts. (See gas plant
instruction 7.)

326 Gas well structures.

This account shall include the cost of
well structures and improvements used
in connection with the housing of per-
manent bailers and other equipment
necessary to keep the wells in oper-
ation. (See gas plant instruction 8.)

327 Field compressor station struc-
tures.

This account shall include the cost of
structures and improvements used in
connection with the housing of com-
pressor station equipment used to raise
the pressure of natural gas before it is
conveyed to the terminus of the field
lines. (See gas plant instruction 8.)

328 Field measuring and regulating sta-
tion structures.

This account shall include the cost of
structures and improvements used in
connection with the housing of meters,
regulators, and appurtenant appliances
for measuring and regulating natural
gas before the point where it enters the
transmission or distribution system.
(See gas plant instruction 8.)

329 Other structures.

This account shall include the cost of
structures and improvements used in
connection with natural gas production
and gathering not provided for else-
where. (See gas plant instruction 8.)

330 Producing gas wells—Well con-
struction.

This account shall include the cost of
drilling producing gas wells.

18 CFR Ch. | (4-1-02 Edition)

ITEMS

1. Clearing well site.

2. Hauling, erecting, dismantling, and re-
moving boilers, portable engines, derricks,
rigs, and other equipment and tools used in
drilling.

. Drilling contractors’ charges.

. Drive pipe.

. Fuel or power.

Labor.

. Rent of drilling equipment.

Water used in drilling, obtained either
by driving wells, piping from springs or
streams, or by purchase.

9. Hauling well equipment.

10. Shooting, fracturing, acidizing.

331 Producing gas wells—Well equip-
ment.

This account shall include the cost of
equipment in producing gas wells.

ITEMS

1. Bailing equipment.

2. Boilers and drives permanently con-
nected.

3. Casing.

4. Derrick.

5. Fence,
equipment.

6. Fittings, including shut-in valves,
bradenheads and casing heads.

7. Packing.

8. Tank, oil or water, etc.

9. Tubing.

when solely an enclosure for

332 Field lines.

This account shall include the cost
installed of field lines used in con-
veying natural gas from the wells to
the point where it enters the trans-
mission or distribution system.

ITEMS

1. Gathering lines, including pipe, valves,
fittings, and supports.

2. Cathodic protection equipment.

3. Creek crossings, suspension bridges and
other special construction.

4. Line drips and separators.

5. Line pack gas.

333 Field compressor station equip-
ment.

This account shall include the cost
installed of compressor station equip-
ment and associated appliances used to
raise the pressure of natural gas before
it is conveyed to the terminus of the
field lines.
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